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Pr es iden t ’ s M essage

It’s been a great year for growing business in Virginia’s Gateway Region. If 2011 and previous years were about
recognizing the potential of our region and securing significant company location announcements, then 2012
was about seeing our potential fulfilled through the growth of existing businesses and the completion of major
corporate projects. Previously we had been looking forward to exciting things to come, but now they are on the
ground and in operation. The momentum of these announcements and locations has provided a strong base for
future success as we build the economic infrastructure for our region. Our job is to continue to cooperate as an
effective public/private team in this very competitive environment.
Amazon.com’s 2.1 million square feet of distribution center space was completed and over 1,350 workers
began operations in late September. This was just eight months after announcement and ahead of schedule -- a
testament to our local construction and support services and our ready-to-go workforce. After being announced
in 2007, the Commonwealth Center for Advanced Manufacturing (CCAM) has now opened its doors, adding new
members and increasing research activity each month. Fort Lee, which completed major construction last year,
has turned out to be three times the economic engine than expected before the Base Reallocation and Closure
(BRAC) process began. An economic impact study released this year indicates the Army post has a $2.4 billion
annual impact on the regional economy.
In addition to new announcements becoming a reality, existing businesses have grown. For example, Sabra
Dipping Co. is growing aggressively, adding 90 new employees and breaking ground on a research institution
for everything from food science to packaging, working in close collaboration with our state universities. Total
locations and expansions assisted by VGR reached $356 million in capital investment, which is above the previous
five years’ average of $338 million. Growing businesses have not only injected cash to circulate in the economy
coming out of the recession, but also helped reduce the unemployment rate from 6.7% in October 2011 to 5.9%
this year -- significantly ahead of the 7.5 % national rate.
Sincerely,

J. Peter Clements
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e xecu t ive dir ec tor ’ s mes sage

2012 was the year of the three E’s: the election, the economy, and Europe. While most of the nation and world
were under a cloud of political and economic uncertainty, Virginia’s Gateway Region forged ahead. 2012
brought a 92% increase in the number of jobs by foreign affiliated companies over 2011. Capital investment by
foreign affiliated companies rose by 179%.
Thanks to an aggressive marketing schedule and an interesting currency environment, interest in the Gateway
Region by international companies increased in 2012 over years prior. In 2012, VGR’s staff crisscrossed the globe
to promote regional opportunities while targeting our three key industry sectors: advanced manufacturing and
aerospace, global logistics and distribution, and food and natural product manufacturing. Through numerous
consultant missions, tradeshows, and appointments with corporate leaders, the organization capitalized on
the strong international interest in the region and will carry that momentum forward into the upcoming year
and beyond.
We at VGR know that creating our own prosperity out of the seeds already planted in the region is paramount to
the region’s economic success. At VGR, business retention and expansion is equally important a mission as new
business attraction. Our corporate citizens who chose to grow and expand show their faith and confidence in
the assets of our region.
None of the region’s accomplishments in 2012 would have been possible without the backing and active
involvement of our partners from both the public and private sectors. It is your generosity and cooperation
that created an environment for business success. I want to express my deepest appreciation to our Board of
Directors, Business Council, and community leaders for their continued commitment to VGR and our mutual
goal of increased job creation and prosperity in the region.
I would be remiss to not thank the eight communities that make up Virginia’s Gateway Region for their
unwavering commitment and advocacy of VGR’s mission of job creation and investment without which none
of these successes would be possible. It is indeed my pleasure to continue to work with all of you as we move
forward together into a new year.
Sincerely,
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Renée Chapline

renÉe chapli ne
e x ecut ive di r ec tor

Vi rgi nia’s gateway region’s TEAM

(From Lef t to Right) Meg Mc Carter ² Executive Assistant | Jennifer Stanley ² Business development Manager |
Tim Graves ² Research analyst | Carolyn Wren ² Marketing Manager | RenÉ e Chapline ² Executive Director |
Emily Salmon ² Business Development Manager (Part-Time)
Vi rg i nia nam e d t h e “ Mo st L ivabl e State” in the co un try – U. S. Chamber of Commerce
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IMTS 2 01 2

In September 2012, Virginia’s Gateway Region landed in Chicago, Illinois for
the bi-annual International Manufacturing Technology Show (IMTS) to learn
first-hand about up and coming trends in advanced manufacturing from
the companies driving these changes. Amid live demonstrations of factory
equipment and systems, VGR met with numerous companies interested in
the region. Several of these companies also expressed an interest in CCAM
as a way to leverage their existing research programs and to engage with
a community of world-class companies and universities as a research peer.
Creating and building relationships with businesses at industry trade shows
like IMTS is one way VGR generates interest in the region.

ILA B er l in air s how
You’ve heard about German engineering. Well, we went to see it for ourselves,
and are working to bring it to our region in the form of growing international
advanced manufacturing firms. VGR attended the 2012 ILA Berlin Air Show
next to the brand new Berlin Brandenburg Airport. We interacted not only
with German firms, but also with many others from countries scattered across
the European and Asian continents, making new connections and building
relationships with more than 50 aerospace and advanced manufacturing
industry contacts. Attending ILA Berlin and other major global air shows
at Farnborough, England and Paris, France allows VGR to tout the region’s
business advantages while speaking one-on-one with the executives of
growing aerospace companies.

The Came ron Foundation r eceives Ph i los Ph i l ant h ropy Awar d for o u tstandi ng

8 phi l anthropy in G r eater Peters b urg reg ion – Am e r ican R e d Cro ss

2 012 mark eti ng mi ssions
and tradeshows

ACMA Composites
Atlanta Marketing Mission
Automotive News World Congress
CoreNet
Fancy Food show East
Hamburg Aviation Forum
ILA Berlin Air Show
International manufacturing trade show
Midwest Marketing Mission
Natural Plastics expo
Central U.S. Marketing Mission
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R es hor i ng I n it iat ive

VGR participated in a new project of the
Economic Development Studio at Virginia
Tech, a collaborative effort between state,
regional, and local economic development
groups and students from the University’s
College of Architecture and Urban
Studies. This new project examines the
potential impact of “reshoring,” a reversal
of “offshoring,” on Virginia’s economy.
Reshoring reflects the repatriation of jobs,
investment and facilities back to the U.S.
after ending offshoring operations in
other countries.
Part of the project looks at how and where
reshoring has occurred, pinpointing which
industries are most likely to be affected,
as well as identifying market issues and
industry dynamics driving trade flows
to Virginia. The end result will be a
report assessing Virginia’s competitive
position vs. other states and gauging the
role of local economic development to
encourage reshoring. The study will also
include information about the related
rise in foreign investment in Virginia and
should be available online by spring 2013.
Since 2011 the Gateway Region, has seen
a rise in job creation by foreign-affiliated
firms by 92 percent and an increase in
direct foreign investment of 179 percent.
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Fo od Manufacturing
Sector G ain s
Stature in 2012

Food production and processing are
important sectors in the Gateway Region.
One-fifth of the land in the region is
actively involved in agriculture, and there
are more than 1,000 farms operating in
the Gateway Region, averaging 247 acres
in size. From Boar’s Head to Maruchan,
Goya to Campofrio, a growing cluster
of food processing companies calls
the Gateway Region home. With Sabra
Dipping Company’s 2012 expansion and
new Center of Excellence, food processing
companies will have even more reasons to
take notice.
VGR continues to market the region’s
key food industry assets, from those
who grow it, to companies who process
it and package it. In June, VGR attended
the Fancy Food Show and connected
with 21 companies with an interest in
locating in the region. Additionally, VGR
continues to support existing and startup agribusiness in partnership with the
Virginia Department of Agriculture and
Consumer Services (VDACS).

Rich mond-Pe te rs b urg m etro area i s th e 3 r d l arg est for j ob g row t h i n t h e co unt ry – G al lup.com

VG R
Work force summi t

In December 2012 at Richard Bland
College, VGR drew together key industry
and workforce development leaders
to discuss emerging issues related to
workforce readiness. In a discussion
facilitated by the Community College
Workforce Alliance, the group identified
the potential for several collaborative
partnerships centered on streamlining
access to existing training resources
via a workforce portal, as well as for
immediate workforce placement and
long-term strategies for recruiting in key
job categories.
The group will meet again in 2013 to
assess progress on collaborative projects
and to stay abreast of new issues and
concerns in the workforce arena.

Sabr a E xpan ds

2012 marked the groundbreaking for Sabra Dipping Company’s Center of Excellence, a new 20,000 square-foot research and development facility
in Chesterfield County. The new Center of Excellence is part of a $28 million expansion investment that will bring 90 jobs to the region. Opening
in spring 2013, Sabra will also conduct research with Virginia universities on the potential for local Virginia farms to supply chickpeas for Sabra’s
hummus. The facility will feature a state-of-the-art culinary center, ideation space, a pilot plant, offices, and research center.
But the good news doesn’t stop there. In response to the continued increase in demand for its hummus, Sabra announced that the company would
immediately begin expanding its hummus production with the addition of two new lines, a packaging automation system, wastewater system and
related plant improvements. This expansion will increase the Chesterfield plant’s production capacity by 50 percent.
Vi rg i nia was t h e 2 nd mo st competitive state for busin ess in 2012 – For bes
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ccam facility opens
The Commonwealth Center for Advanced Manufacturing grew by leaps and bounds in 2012. In March, President Obama praised CCAM as a
driver for innovation, collaboration, and workforce development during a trip to Rolls-Royce’s Crosspointe Campus in Prince George County.
CCAM took possession of its new 60,000 square-foot facility in September and research began in early November. The building features
research labs in addition to high bay production space for commercial scale equipment and other tools required to explore CCAM’s research
focus areas of surface engineering and manufacturing systems. The cultivation of research and development with world-class manufacturers
and the Commonwealth’s top research universities yields an accelerated transfer of laboratory innovations to production line solutions.
New 2012 industry members include: Aerojet, Buehler, Cool Clean Technologies, GF AgieCharmilles, Hermle Machine Company, Mitutoya, and
Turbo Combustors Technology, Inc. These firms joined founding members Canon, Newport News Shipbuilding, Rolls-Royce, Sandvik Coromant,
Siemens, and Sulzer Metco; along with university members University of Virginia, Virginia Polytechnic Institute, and Virginia State University,
CCAM is of critical importance to our region and the Commonwealth as we continue to compete globally for manufacturing jobs. This facility
gives the region an asset no other area in the country has – a fact that encouraged companies VGR met with at trade shows and during
marketing missions to take a closer look at the Gateway Region.

“With so many great companies sharing ideas, addressing problems
collaboratively and accessing advanced tools onsite, the advanced
manufacturing industry is going to see some incredible opportunities
emerge from CCAM.”
- David Lohr | President & Executive Director – CCAM
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CCAM won the “N ew Wor k force” categ ory awar d i n 2 012 for cr e at i ng i nnovat ive ways to br ing high-tech wor kers in to the wor kpl ace
– Manufacturing L eaders h i p 1 0 0 Award s

c ommonwealt h cen t er for advance d Manufacturing

Vi rg i nia r anke d 10th Best State for Ven tur e Capital – Huf f ington P o st
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amazon.com Starts shipping
Mammoth online-retailer Amazon.com set up shop in Dinwiddie County’s Commerce Park and Chesterfield County’s Meadowville Technology Park
this fall. Construction for both one million square-foot sites funneled $135 million into the region and represented the largest job announcement
in all of Virginia since 2004. Amazon.com conducted three major hiring events during the summer to fill the 1,350 full-time positions between the
two locations. The Dinwiddie warehouse employs 350 full-time workers who process large, big-ticket items such as big screen televisions while the
Chesterfield warehouse processes orders for small items like Amazon’s Kindle Fire.
The region’s superior location and global access has increased interest in the Transportation, Warehousing, and Distribution (TWD) sector and it
will continue to grow as a key location for global logistics thanks to the region’s unparalleled transportation access via land, air and sea, and proven
success for distribution facilities like Amazon.com, Walmart, Food Lion, Ace Hardware and more.

2 012 r eg ional win s

Pr axai r S ig n s Ag r e e m e n t wi t h
Honey well R es i n s & Ch e m icals in
Hope we ll

Hon e y we ll Advance d Fib e rs and
C omp o sit es to Ex pan d Ope r at ions in
Chest e r fie ld C o un t y

Rolls-Royce announces sec ond
Facilit y in Prince Georg e C ount y

Headquartered in Danbury, Connecticut, Praxair, Inc.
is the largest industrial gases company in North and
South America and one of the largest worldwide.
The company supplies atmospheric, process and
specialty gases as well as high-performance coatings
and related services to a wide range of customers
around the world. Praxair has operations in over 30
countries and approximately 3,000 patents.

Morristown, New Jersey-based technology
provider Honeywell International will add new
production capabilities at its facility in Chesterfield
County. The investment includes new equipment
as well as the addition of 50 employees to the
location’s 300-person workforce.
Honeywell (AF&C) manufactures Spectra® fiber,
an ultra-high molecular-weight polyethylene
fiber that has a strength-to-weight ratio 15 times
greater than steel and Spectra Shield ® which is
used in an array of advanced armor systems such
as bullet-resistant vests, breast plates, helmets,
military aircraft and vehicles.

In November, Rolls-Royce announced its plans
to begin construction on a new 90,000 squarefoot Advanced Airfoil Machining Facility in Prince
George County. Construction will be complete
by the end of 2013 and the first components will
be made in early 2014. The new facility will be
located next to the existing facility at the RollsRoyce Crosspointe campus and produce turbine
blades and nozzle guide vanes for its world-class
engines.

Impact: 50 Jobs | $27.5 Million Capital Investment

Impact: 140 Jobs | $136 Million Capital Investment

In September 2012, the company signed a 15-year
agreement with Honeywell Resins & Chemicals for
the purchase of carbon dioxide, a by-product of
Honeywell’s caprolactam facility in Hopewell. The
carbon dioxide will be purified and liquefied at
Praxair’s new plant at the Honeywell site which is
scheduled to begin production in the third quarter
of 2013.
Impact: 15 Jobs | $23 Million Capital Investment
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Vi rginia was the 6 th b est state for b usi n ess i n 2 012 – Ch i e f E xecu t ive Mag az i ne

Capital On e to lo cate
in Cheste rf ie ld
C oun t y

Hy-Tech USA Opens
Fi rst U.S. Office i n
Ch esterfi eld C o unt y

McLean, Virginia-based Capital One
Financial Corporation announced in
June its plans to establish a data center
in Chesterfield County. Capital One is
the country’s sixth largest bank based
on deposits and currently employs
approximately 10,000 people in the
Richmond region alone. The jobs created
by the expansion will be in IT data center
management and facilities support. The
data center will be located in Meadowville
Technology Park and will take 18 to 24
months to complete.
50 Jobs | $150 Million Capital Investment

In 2012, Hy-Tech USA opened its first U.S.
sales and distribution office in Chesterfield
County. Hy-Tech is based in India and
manufactures hydraulic fittings for the value
market. As Hy-Tech’s sales grow, it plans to
expand steadily in the region.

Je nCar e On e-Stop
Healt h Cen t er Open s in
C olonial H eig h ts

Dick’ s Sp orting Go ods
c om ing to C olon ial
He ights

Korean Ch emical
C ompany Leases space
i n Ch esterfi eld C o unt y

August marked the grand opening
for JenCare in Colonial Heights. JenCare
specializes in quality, affordable medical
care for seniors, and serves as a one-stop
for all health care needs. Patients receive
an array of services from transportation to
and from visits, to in-house dental care and
prescription pickup, and even acupuncture.
JenCare is in its ninth year of business.
The company has more than 20 centers
nationwide, including seven in Virginia.

CBL & Associates Properties Inc.
announced in June the addition of
Dick’s Sporting Goods to Southpark Mall
in Colonial Heights. Construction on
the existing Dillard’s location began in
October with a grand opening scheduled
for summer 2013.
The Pittsburgh,
Pennsylvania-based
Dick’s
Sporting
goods is a full-line sporting goods retailer
offering a broad assortment of brand name
sporting goods equipment, apparel and
footwear in a specialty store environment.

LG Hausys America, a subsidiary brand
of the global LG powerhouse, set up
shop in Chesterfield County this year.
The company’s manufacturing facilities
are located in Adairsville, Georgia with
regional offices throughout the United
States. The Chesterfield site will serve as
a distribution center and warehouse for
quartz and granite countertops.

5 Jobs | $.2 Million Capital Investment

5 Jobs | $.55 Million Capital Investment

Bon Secours M emor ial R eg ional M edical Ce nt e r , HCA Vi rg i nia H e nr ico D o c tors ’ Ho s pital’ s Par ham campus an d HCA Virgin ia John Ran d ol ph
Me dical Ce nter were among 24 Vi rg i nia ho s pi tal s – o u t of 5 8 – t hat r ece ive d A g r ades, the best scor e on patien t saf et y – Leapf ro g Gro up
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G 2 pro g r es s r ep ort | Ne w Bus in ess
Att r ac t ion & G lobal Marke ting
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by t h e num b e rs

e m ploym e n t g row t h:
Vg r ’s role i n t he lo cal ec onomy
2,753
2,491

RESIDENT IAL BUILDING PERMITS:
C onstru ction value
20 07

$ 3 9 8, 74 9, 9 6 2

20 08

$ 2 70,0 85,60 2

20 09

$ 19 2 , 2 80 228

2010

$ 14 4 ,3 5 5, 93 4

2011

$ 14 2 , 7 19,481

2012

$ 2 2 1, 9 3 6, 287

1 ,7 74
1 ,085
1 ,0 65

1 ,1 67
735

Ec onomic D ownturn

523

61 7
242

20 07

20 08

20 09

201 0

-5,085

-2,887

201 1

201 2

Source: U. S. Ce nsus Bureau

SING LE FAMILY HOME SALES

2 011

Ave r ag e sale price | $ 20 3,26 5

2 012

Ave r ag e sale price | $ 20 6,882

2 011

# Of homes s old | 3,7 75

2 012

# Of homes s old | 3,220
Total e m ploym e nt
change in r egion

Source: Multipl e Listing Service
Note: D oes Not include Sussex & Surry C ounties
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Vi rg inia’s business cli mate ran ks 5th b est i n nat ion for 2 012 – S i t e S e l ec t ion Mag az i ne

Jobs from VGR
Projects
S o urce : U. S . B ur e au of
L ab or Stat i st ic s
VG R An no unce me n ts

Final Tho u gh ts

N ew I de as Cre ating Ne w Job s for th e 2 1st Century
Through its public and private partnerships, Virginia’s Gateway Region works with community
leaders to advance the region’s global competitiveness in three primary sectors: advanced
manufacturing, food and natural products manufacturing, and logistics, distribution and
warehousing.
2012 has been a pivotal year for the development of regional knowledge and institutional
assets around all three of these sectors in our region: the Commonwealth Center for Advanced
Manufacturing, the Commonwealth Center for Applied Logistics Systems and Sabra’s Center of
Excellence Research and Development Facility.
Research institutions like these impact their communities by developing intellectual capital
and assets, building flexible partnership networks for industry suppliers and buyers, supporting
entrepreneurship, stimulating investment opportunities, and creating the potential to transform
our region through jobs requiring advanced skills and collaborative leadership. The ability to
support innovative regional solutions to improve competitiveness and foster economic growth
throughout the region is the key to sustainable jobs that bring prosperity to our region’s local
businesses and communities.
As an economic development organization, we have seen steady job growth and investment
in each of the three industry sectors with regional centers of excellence. However, we believe
that the best is yet to come as these institutional assets grow. Harnessing new ideas driven by
new market demands, our three centers of excellence will propel our regional economy further
forward to create jobs of the future right here in the Gateway Region. And with the help of our
educational and training partners, the region’s industry leaders – old and new – stand ready to
tap into our pipeline of local workers.

Vi rg i nia named Best State to Make a Living – Mon eyRates.com
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Part n ers

Manufact ur i ng & Di st r i b u t ion

Real Estate Developm ent, Sal es & Leasing

BB & T

B oar ’ s H e ad Provi s ion s

Apartm ent C onnec tion

Ban k of America

G oya Fo od s

C ol l iers International

Ban k of McKenney

H i l l Phoe n i x

Dabney Properties Furnished Apartm ents

Fort Lee Federal Credit Union

S e rvice Ce n t e r M e tal s

Ford Agency

Ban ks & Credit Unions

Frank l in Developm ent

M& T Bank
Peoples Advantage F ederal Credit Union

Au tomot ive

High street Lof ts, LLC

Sun Trust Bank

Cart e r Mye rs Au tomot ive

Ingram & Asso ciates

Th e Bank of Souths ide Virg inia

L e e t e T i r e & Au to Ce n t e r , I nc.

Parr & Abernathy Realt y, Inc .

Van tage P oint Fede ral Credit Union

Stro s n i de r Ch e vrol e t

P orter Realt y
Ro slyn Farm Asso ciates, LLC

Vi rgi n ia C ommonwe alt h Bank
Vi rgi n ia Credit Union

E n t e rtai n m e n t & R ecr e at ion

Ro slyn Farm C orp oration

We lls Fargo

C o un t ry Club of Pe t e rs b urg

Spec ter Properties

Swade rs S p orts Par k

Weinstein Properties

Fi nance & Insurance

Swi f t Cr e e k T h e at r e
Ot her Professional Services

Di xon Hughes Go odman, LLP
Jac obs Financial Gro up

L eg al

AdvantaStaff

Ligon Jones Insurance C om panies

T h e Nolt e L aw F i r m , PC

Bandy Works

Mi tch ell, Wigg ins & C om pany, LLP

Wi l l iam s Mul l e n

Boitnott Visual C om munications
Bo ul evard Flowers

REDC C ommunit y Capital Gro up
Wi lliam H. Talley & S on, I nc .

Arch i t ect ur e & E ng i n e e r i ng , C on st ru ct ion &
T ech n ical S e rvices

J.T. Morriss & Son, Inc .

Chamb ers of C omm erce

At l an t ic C on st ru ctors

Owen Printing C om pany

C olonial Heights
Ch esterfield C oun t y
Di nwi ddie C ount y
Hopewell /Prince G eorg e

Bas k e rvi l l
Dr ape r Ade n As s o ciat es
ECS M i d - At l an t ic, LLC
F roe h l i ng & Rob e rts on , I nc.

Petersburg

Har l an C on st ru ct ion C om pany, I nc.

Ut i li ti es

KBS , I nc.

C olum bia Gas of Vi rg inia
D omi n ion Resource S ervices
Old D ominion Elect ric C o operat ive
Pr i nce George Elect ric C o operat ive
South s ide Elec tric C o operat ive

Ho ur ig an C on st ru ct ion
Rudy L . Hawk i n s E l ect r ical C on t r actor
T h e Hol l i ng swort h C om pan i es
Town es , PC
W. M . J or dan C om pany
M e dia
T h e Pro g r es s - I n de x

Net work ing T echnolo gies + Supp ort
Wil k inson Advertising Promotions
Foundations
T he Cam eron Foundation
Ed ucation & T raining
Richard Bl and C ol l ege
Virginia State Universit y
Healthcare
Bon Sec ours St. Francis Medical Center
Crater Vision Center
HCA Richmond Division (John Rand ol ph Medical
Center)
So uthside Regional Medical Center
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C ommunities
Ci t y of C olonial H eig hts
Ci t y of Hopewell
Ci t y of Petersburg
Ch esterfield C oun t y
Di nwi ddie C ount y
Pri nce George C ount y
Sur ry C ount y
Susse x C ount y
In divi duals
M. Dale Bradshaw
Ren ée Chapline
C. Sc ott Davis
G eorge S. Elder
Ki mberly Garey
Mi lton Hargrave, Jr.
Lyn n F. Jac ob
D orothy A. Jaeckl e
Ash ley Oakley - Hom etown R ealt y
Wi lliam A. Roberts on, JR .
Wi n ston T. Sanders
L ar ry C. T ucker
Mr. & Mrs. Robert C . Wal k er
Cle vel and A. Wrig ht
Bud Yerly
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Vi rg i n ia’ s g at eway r egion
256 E. Ellerslie Avenue | Suite D | Colonial Heights | Virginia | 23834
Ph. 804. 732. 8971
email: rchapline@gatewayregion.com
www.gatewayregion.com
Like us on Facebook: facebook.com/VaGatewayRegion
Follow us on Twitter: twitter.com/VAGatewayRegion

ab o u t Vi rg i n ia’ s gateway region
Virginia’s Gateway Region exists to enhance the economic development opportunities for the cities of Colonial Heights, Hopewell and Petersburg,
and the counties of Chesterfield, Dinwiddie, Prince George, Surry and Sussex. Virginia’s Gateway Region is a private, nonprofit organization that
is publicly and privately funded to facilitate new business opportunities, work with existing businesses, advance resources that will enhance the
economic viability of the region and foster regional cooperation among the public and private entities that are involved in economic development
activities.

